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Bitcoin slips further into deeply non-correlated territory

Bitcoin Bonds Commodities Equities EM Equities US Gold Real Estate
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Bitcoin 0.01 -0.03 0.07 0.06 0.03 0.06

Bonds 0.01 -0.08 0.07 0.05 0.20 0.38

Commodities -0.03 0.23
Equities EM 0.07 0.07
Equities US 0.06 0.05
Gold 0.03 0.20

Real Estate 0.06 0.38 L ! _

Low correlation (below + 0.3) Moderate correlation (between +0.3 - +0.6) === High correlation (above +0.6)




Correlation fades as
Bitcoin proves it's playing a
different game

The last two months have seen BTC's correlation profile shift further into
self-sufficiency. Following Liberation Day in the U.S., it moved into the
low correlation range with all major asset classes (30D rolling).

Temporary upticks in correlation during volatility spikes (notably around
March-April 2025) quickly faded, underlining Bitcoin’s tendency to snap
back to orthogonality after stress events.

Declining correlation reinforces Bitcoin as an agnostic asset, balancing
its hybrid role as a hedge and a risk-on asset, a distinct blend between
gold and Nasdag. Whether equities rally or bonds crumble, BTC trades
on its own supply-demand fundamentals. That’s a win-win profile
traditional assets can't offer.

30D Rolling, Base Asset: Bitcoin

Low correlation (below = 0.3)

Moderate correlation (between = 0.3 - = 0.6)
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Bitcoin is decoupling
substantially, consolidating
its unique traits among
asset classes

The 1Y rolling loudly reinforces that view. Bitcoin remains structurally
uncorrelated with traditional asset classes. Average correlation levels
hover near zero across equities, bonds, commodities, and real estate.
In a world of crowded beta, BTC continues to offer pure diversification
alpha.

Bitcoin is no longer just the volatile outlier, it's increasingly the
optionality trade in portfolios. It offers portfolio insulation when
diversification is most needed. In correlation terms, BTC isn't just low,
it's low when it matters most.

Bitcoin Correlation to Traditional Asset Classes
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Memecoin momentum contrasts April - Top 100
DeFi struggles amidst tariff wars inners:78 M Losers: 22

and April bear market I

=
o
=
)
=
<
g
T
Y
o
(=]
=
-]
<
1)
=
(7]

Virtuals Protocol (VIRTUAL) led the top 100 assets in April, driven by its
focus on Al utility and community incentives. The project’s recent
"Genesis Launches" initiative, rewarding agent creators with fair token
distribution, has bolstered its ecosystem. Fartcoin also surged by 200%
132%, capitalizing on Solana-based memecoin appeal, with sentiment
doubling to 28.72% social mindshare on X since April 1. Brett followed
with a 112% increase, largely fueled by retail enthusiasm amid a revival Fartesin
in appetite for memecoins. 132.0%

Virtuals
207.0%

Brett

The memecoin and Al sector outperformed expectations in April. 112.0%
Virtuals Protocol’s technical structure and market cap surpassing $1B 100%

reflect strong fundamentals, while Fartcoin’s community engagement 0

drove its rally, yet major CEX listings remain overdue. Fartcoin recovered

substantially after crashing more than 90% earlier this year. Brett's

gains appear tied to broader memecoin trends, with limited ecosystem

developments to support further growth.

Blue-chip names struggled to keep pace. Uniswap lost ground despite

a spike in activity, facing mounting pressure from L2-native competitors. 0% _ - -

Celestia fell alongside other alt-L1s, even as its integration with Solaxy

kept it in the scaling conversation. Toncoin extended its slide following Uniswap Celestia - ,
leadership changes. -13.0% = 0 arcoin

p chang ° 1505 -21.0%
Capital flowed where the narratives were loudest. The question now is
whether this momentum sticks—or rotates back into fundamentals.

-100%
) Virtuals Fartcoin Brett Uniswap Celestia Toncoin
30D Volume in
Millions

$15'218 $7'206 $1'468 $4122 $2'078 $4'567




Liquidity, once more,
forecasted BTC’s price
trajectory
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— BTC Price [LHS] - Global M2: 90D lead [RHS]
BTC continues to follow the 90-day lead of Global M2 closely, attesting
to its profound qependency on Ilt.qtfldlty.dyn.a[mcs, .WhICh.StI” reme'uns $120'000 - 05T
the most influential macro force driving Bitcoin’s cyclical price behavior.
The drawdown in BTC observed earlier this year 2025 was clearly $10'000 + 1 $94T1
foreshadowed by the contraction in Global M2 throughout late 2024,
which also c0|nC|de'd. Wlth' mounting macroeconomic stress and $100'000 |- | go3T
weakness across traditional risk assets.
Since the beginning of 2025, liquidity conditions have improved $90'000 | 1 $92T7
meaningfully, and BTC has responded in line with prior cycle dynamics,
regaining upward momentum as liquidity flows improve. $80°000 | | sorr
Based on the recent rebound in global liquidity, BTC’s short- to mid-
term trajectory is likely to remain positive, particularly as macro $70'000 | 4 $90T
headwinds such as tariff uncertainty and equity market jitters ease.
In the interim BTC is likely to reclaim the six-figure mark, though we $60'000 1 $8eT
expect high volumes and sell pressure simultaneously. Though a “full ;
steam ahead” rally is not anticipated for BTC, the market dynamics $50’000 ! 1 $88T
shifted into positive territory. :
$40'000 $87T
$30'000 $86T
$20'000 $85T

Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Jul-25
















Ethereum upgrades overview

PECTRA - LIVE ON MAINNET ON MAY 7, 2025
Impact on protocol
e Scaling: increased DA capacity (EIP-7691) and blockspace efficiency (EIP-7623), creating margins for
further gas limit increases.
e Security: staking exits triggerable by withdrawal credentials, relaxing trust assumptions on delegated
setups.
e Network: consolidation of stake (up to 2048 ETH per validator) will reduce load on the p2p layer.
Impact on user
e New account abstraction mechanism for extending smart contract functionality to EOAs, reducing friction
in UX (sponsored transactions, batched transactions, passkey integration, etc.).
Impact on ETH
e Increased security and reduced friction for stakers + automatic compounding of staking rewards may
incentivize a higher staking ratio, stable in the 27-28% range since one year.
¢ Increased DA capacity incentivizes Ethereum rollups, contributing to establishing ETH at the center of the
internet of value.

FUSAKA - EXPECTED BY END OF 2025
o PeerDAS enables an order of magnitude increase in blob capacity (e.g. 48/72)
e Improved blob pricing mechanism to correctly express demand.

GLAMSTERDAM - EXPECTED IN 2026
e Delayed execution (EIP-7886), enabling reduced slot time (from 12s to 8s or 6s)
o History expiry (EIP-4444), reducing storage requirements and sync times for full nodes and making more
sustainable to increase gas limits.
e Increased gas limits, potentially via systematic, continuous increases (e.g. EIP-7938, imposing a
predictable schedule with exponential increases by default rather than relying on operator voting).

SELECTED PECTRAEIPs

EIP-2935: Save historical block hashes in state
e System contract storing the last 8192 block hashes
e Required for Verkle and stateless execution

EIP-6110: Supply validator deposits on chain
e Shift responsibility of including and validating the ETH staking deposits from the consensus layer to the
execution layer.
e Faster inclusion, increased security (no need for proposer voting) and reduced complexity of consensus
layer clients.

EIP-7002: Execution layer triggerable exits
o Trigger staking exits directly from the execution layer using Ox01 withdrawal credentials.
o Validator exits can be managed by smart contracts, and it is possible to reduce trust assumptions on
staking pool operators.

EIP-7251: Increase the MAX_EFFECTIVE_BALANCE
e Allow effective balance higher than 32 ETH, enabling auto-compounding of staking rewards and
consolidation of validators.
e This can lead to a massive reduction in the number of validators, reducing the load on the p2p network as
required for further upgrades (e.g. single slot finality).

EIP-7623: Increase calldata cost
e The calldata gas cost is increased for transactions that predominantly post data. This reduces the
theoretical max block size and so the bandwidth requirements for block propagation, making space for
additional blobs and/or increases to the gas limit. At the same time, rollups are further incentivized in
using blobs for DA rather than calldata.

EIP-7691: Blob throughput increase
e The target/max blob count per block increases from 3/6 to 6/9, effectively doubling DA capacity for
rollups.

EIP-7702: Set EOA account code
e New transaction type attaching temporary code to an EOA, effectively turning it into a smart contract
wallet for the duration of that transaction.
e Enables more programmability and flexibility as a short-term solution before the deployment of a
complete solution on account abstraction.
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Key upcoming industry events

May 2025

May 5
Switzerland CPI

May 6

Switzerland Unemployment Rate,
Eurozone PPI

U.S. 10-Year Note Auction

60-Day Deadline Bitcoin Strategic Reserve

May 7
U.S. FOMC Statement, Interest Rate
Decision, Press Conference

B Pectra Upgrade Ethereum

May 8

U.S. Initial Jobless Claims, 30-Year Bond
Auction

BoE Interest Rate Decision

May 9
China CPI, PPI

May 13
U.S. CPI, Core CPI
Japan PPI

May 14
German CPI

May 14-16
B Consensus 2025 in Toronto

May 15
Switzerland PPl and Eurozone GDP

U.S. PPI, Core PPI, Core Retail Sales, Retail Sales

Japan GDP
Great Britain GDP

May 19
Eurozone CPI, Core CPI

May 19-23
Solana Accelerate in New York City

May 21
Great Britain CPI

May 22
Japan National CPI, Core CPI

May 23-25
ETH Dublin

May 23-24
ETH Bratislava

May 27-29
Bitcoin Conference 2025 in Las Vegas
ETH Prague

May 28
U.S. FOMC Minutes

May 29
Switzerland Ascension Day
Japan Unemployment Rate and Tokyo CPI

June 2025

June 2
Switzerland GDP

June 3
U.S. JOLTS

June 4
Eurozone Unemployment Rate

June 5-6

[ | Crypto Valley Conference

June 5

Switzerland Unemployment Rate

U.S. Initial Jobless Claims, ECB Interest Rate
Decision and Press Conference

June 6
Switzerland CPI

Eurozone PPI, GDP, U.S. Unemployment Rate,
Nonfarm Payrolls

June 9
China CPI, PPI

June 10
Japan PPI

June 11
U.S. CPI, Core CPI

June 12
China Exports, Imports, Trade Balance
U.S. Initial Jobless Claims, PPI, Core PPI

June 16
China Retail Sales, Industrial Production

June 17

BodJ Interest Rate Decision and Press
Conference

U.S. Retail Sales

June 18
FOMC Meeting, Fed Interest Rate Decision,
Press Conference, Dot Plot

June 19-21
BTC Prague

June 19
SNB Interest Rate Decision, Press Conference
U.S. Initial Jobless Claims

June 20
China PBoC Interest Rate Decision

June 24-26
Permissionless IV in New York City

June 26
U.S. GDP and Initial Jobless Claims

June 30
Japan Unemployment Rate

June 30-July 3

| EthCC in Cannes

Earnings, Economy

B Conferences, TGEs, Upgrades
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